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EXECUTIVE SUMMARY

AUDIT EXAMINATION OF THE
CAYDWELL COUNTY FISCAL COURT

June 30, 2006

Romaine & Associates, PLLC has completed the andit of the Caldwell County Fiscal Court for fiscal
year ended June 30, 2006. We have issued ungualified opinion on the pgovernmental activities,
business-type aclivities, each major fund, and aggrepate remaining fund information fnancial .
stalements of Caldwell County, Kentuicky.

Financial Condition:

The fiscal court had net assets of $5,242,912 as of June 30, 2006, The fiscal court had unresiricted net
assets of $1,468,198 in its governmental funds as of June 30, 2006, with 1otal net assets of $5,193,559.
In its enterprise fund, total net cash and cash equivalents were $42,067 with total net assets of $49,353.
The fiscal court had total debt principal as of June 30, 2006 of $3,047,187 with $218,856 due within the
next year.

Deposits: .

The County’s deposits were insured and collateralized by bank securities or bonds.
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CERTIFIED PUBLIC ACCOUNTANTS

To the People of Kentucky
Honorable Ernie Fleicher, Governor
John R. Farris, Secretary
Finence and Administration Cabinet
Honorable Van Knight, Caldwell County Tndge/Executive
Members of the Caldwell County Fiscal Court

Independent Auditor’s Report

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major find, and the aggregate remaining fund information of Caldwell County,
Kentueky, as of and for the year ended June 30, 2006, which collectively comprise the County’s basic
financial statements, as lisied in the table of contents. These financial statements are the responsibility
of the Caldwel]l County Fiscal Court. Our responsibility is to express opinions on these financial
.. statements based on our audit,

.. We conducted our andit in accordance with anditing standards generally accepted in the United States
of Americe, the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, and the Audit Guide for Fiscal Court Audits

“1gsued by the Auditor of Public Accounts, Commonwealth of Kentucky. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are

o ﬁee of material misstaterent. An audit includes examining, on a test basis, evidence supporting the

( ) amounts and disclosures in the financial staiements. An zudit alsn includes assessing the accounting

— principles used and significant estimates made by inanagement, as well as evaluating the overall

© " financial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

As described in Note 1, Caldwell County, Kentucky, prepares its financial staterments on a prescribed
basis of accounting that demonstrates compliance with the modified cash basis, which is a

-+ comprebensive basis of accounting other than accounting prmclples generally accepted in the United
States of America,

b In our opinion, the financial statements referred to above present fairly, in all material respects, the

respective financial position of the governmental activities, the business-type activities, each major
+ 7 "fimd, and the aggregate remaining fund information of Caldwell County, Kentucky, as of June 30, 2006,
-and the respective changes in financial position and cash flows, where applicable, thereof for the year
then ended in conformity with the basis of accomnting described in Note 1.

- The county has not presented the management’s discussion and amalysis that the Govemmental
Accounting Standards Board (GASB) has determined is necessary to supplement, although not required
to be a part of the basic financial statement. The budgetary comparison information is not a required

. pért of the basic financial statements but is supplementary information required by the Governmental
Accounting Standards Board. We have applied certain limited procedures, which consisted principally
of inquiries of management regarding the methods of measurement and preseniztion of the budgetary
comparison information. However, we did not avdit the information and express no opinion on it.

1011 Paris Road - Suite 341 - P.O. Box 488 - Mayfield, Kentucky 42066
Phone: 270-247-8050 Fax: 270-247-7749
AICPA KSCPA TSCPA
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To the Peopie of Xentucky
Honorable Ernie Fletcher, Governor
John R, Farris, Secretary
Finance and Administration Cabinet
Honorable Van Knight, Caldwell County Judge/Executive
Members of the Caldwell County Fiscal Court

Our audit was conducted for the purpose of forming opinions on the financial statements that
coliectively comprise Caldwell County, Kentucky’s basic financial statements. The accompanying
supplementary information, combining fund financial statements, are presented for additional analysis
and are not a required part of the basic financial statements. The cambining fund financial statements
have been subjected to the auditing procedures applied in the audit of the basic financial statements and,
in our opinion, are fairly siated in all material respects in relation of the basic financial statements taken
as a whole.

In accordance with Government Auditing Standards, we have also issued our report dated
December 22, 2006 on our consideration of Caldwell County, Kentucky's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an andit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

Respectfully submitted,
Krista L Romaine, CPA

Krista L Romaine, CPA
Romaine & Associates, PLLC

Audit fieldwork completed -
December 22, 2006
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For The Yeer Ended June 30, 2006

Fiseal Court Members:

Van Knight County Judge/Executive
Elbert Bennett Magistrate
Shirley B. Gray Magistrate
Sandy Boaz Magistrate
George B. Kilgore Magistrate

Other Elected Officials:

James "Bridgie" Miller County Attorney

Jim Blackburn Jailer

Toni Watson County Clerk.

Stan Hudson Sheriff

Jimmy Wallace Property Vatuation Administrator
Q Eddie Pennington Coroner

Appointed Personnel:

Connie Cartwright County Treasurer
Janje Kirk Occupational Tax Collector
Betiy Hoit Finance Officer
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_ CALDWELL COUNTY
STATEMENT OF NET ASSETS — MODIFIED CASH BASIS

ASSETS
Current Assets:

Cash and Cash Equivalents
Total Current Assets

Noncurrent Assets:
Capital Assets - Net of Accumulated
- Depreciation
Land and Land Improvements
Buildings
Vehicles and Equipment
Infrastructure Assefs - Net
of Depreciation
Total Noncurrent Assets
Total Assets

LIABILITIES
Corrent Liabilities:

Long-Term Debt, Curent Portion
Total Current Liabilities

Noncurrent Liabilities:

Long-Term Debt, Net of Current Portion
Total Noncurrent Liabilities
Total Liabilities

NET ASSETS
Invested in Capital Assets,
Net of Rejaied Debi
Unrestricted
Total Net Assets

June 30, 2006

Primary Government
Governmental  Business-Type
Activities Activities Totals

$ 1,468,158 & 42,067 % 1,510,265
$ 1468198 % 42,067 § 1,510,265
b3 452,177 & - b 452,177
4,400,706 4,400,706
937,671 7,286 | 964,957
061,994 561,954
§ 6772548 % 7,286 § 6,779,834
§ 8240746 & 49353 & 8,290,099
3 218856 & - $ 218,856
b 218,856 % - b 218,856
5 2828331 3§ - $ 2,828,331
§ 2828331 § - ¥ 2,828331
§ 3,047,187 % - I 3,047,187
§ 3725361 % 7286 § 3,732,647
1,468,198 42,067 1,510,265
¥ 5]163,55% % 49353 § 5242912
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CALDWELL COUNTY
STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS

For The Year Ended June 30, 2006
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CALDWELL COUNTY

STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS

N For The Year Ended June 30, 2006

Program Revenues Received

Operating Capiial
TFunctions/Programs Charges for Grants and Granis and
Reporting Endity Expenses Services Contributiens Contributions
Primary Government:
Governmental Activities: .
General Government b 1,516,709 $ 43702 % $21.406 § 91,801
Protection 1o Persons and Property 1,186,102 93,682 297,464
Genera! Heslih and Sanitalion 135,401
Sacial Services 8,954
Recreation and Culture 79,827
Roads 674,497 1,282,391
Airperts 7,613
Intérest on Long-Term and Shor-Term Debi 202,598
Taotal Governmental Activities 5 3,814,701 § 137,384 & 2,401,261 & 91,801
Business-rype Activities: \
Jail Canteen L 20,113 kY 36,027
Total Business-gype Activitiss 20113 36,027
Total Primary Government g 3,843,814 % 173411 § 2,401,261 & 21,801

()

General Revenues:
Taxes:

Rezl Propeny Taxes

Personal Property Taxes

Motor Vehicle Taxes

Other Taxes
Excess Fees
Unrestricted Investment Earnings
Miscellaneons Revenues

Total General Revenues and Transfess
Change in Net Assels
Net Assets - Beginning, Restated

Net Assets - Ending

The accompanying notes are zn integral part of the financial statements.
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CALDWELL COUNTY
STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS
C3 For The Year Ended June 30, 2006
‘ (Continued)

Net (Expenses) Revenues
and Changes in Net Assets
Primary Government

Governmental Busincss-Type

Activilies Activities Totals
$ (550,800) § ‘ $ (559,800)
{797,956) (797,956
{135,401) {135,401
(8,954) {8,954)
(79,827 (19,827
607,894 607,894
{7,613) (7.613)
(202,598) (202,599
0 (1,184,255) 3 (1,184,255
$ 6014 % 6,914

6,914 6,914
CJ $ (1184258 § 6914 3 (1,177,341
5 308,749 § - % 308,749
25,271 25,271
73,432 73,432
1,473,461 ' 1,473,461
21,351 21,351
21,348 239 21,587
76,159 76,159

$ 1,099,771 % 235 & 2,000,010
815,516 7,153 822,669
4.378,043 42,200 4,420,243

3 5,193.550  § 493531 % 5,242,912

O

The sccompanying notes are an integral part of the financijal statements.
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CALDWELL COUNTY
BALANCE SHEET - GOVERNMENTAL FUNDS - MODIFIED CASH BASIS

June 30, 2006
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ASSETS
Cash and Cash Equivalents
Total Assets

FUND BALANCES
Reserved for:
Encumbrances
Unreserved:
General Fund
Special Révenue Funds

Total Pund Balances

Reconciliation of The Balance Sheet-Governmental Funds to Statement of Nei Assets:

Total Fund Balances

Amounts Reported For Governmental Activities In The Statement

Of Net Assets Are Different Because:

Capital Assets Used in Governmental Activities Are Not Financial Resources

Page 10
CALDWELL COUNTY
BALANCE SHEET - GOVYERNMENTAL FUNDS - MODIFIED CASY BASIS
June 30, 2006
Road and Non- Total
General Bridge Jail Major Governmental
Fund Fund Fund Funds Funds
$ 60BOBO &  GBE,G20 24404 % 146,194 § 1,468,108
§ 608,980 § 688,620 24404 § 146,104 5 1,468,188
$ 10,670 % 3,193 2,206 % 1,715 % 17,874
598,310 598,310
685,427 22,108 144,479 852,014
§ 608980 §  68B,620 24404 § 146,194 § 1,468,198
$ 1,468,198
8,368,604

And Therefore Are Nol Reported in the Funds.

Depreciation

Long-term debt is not due and payable in the current period and, therefore, is not

reported in the funds.
Financing Obligations
Bonded Debt

Net Assets OT Governmental Activities

The accompanying notes are an integral part of the financial statements.

(1,596,056)

(462,187)

(2,585,000)
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- CALDWELL COUNTY
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS - MODIFIED CASH BASIS

For The Year Ended June 30, 20606
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CALDWELL COUNTY
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS - MODIFIED CASH BASIS

For The Year Ended June 30, 2006

Road and Non-
General Bridge Jail Major
Fund Fund Fund Funds
REVENUES
Taxes $ 1,799,789 § 5 5 40,659
In Lien Tax Payments 40,463
Rxcess Fees 21,351
Licenses and Permits 43,702
Intergovernmenial 726,834 1,282,391 201,725 282,112
Charges for Services 03,682
Miscellaneous 20,034 27,94¢ 8,918 10,261
Interest 15,271 5,059 179 839
Total Revenues § 2,676,446 $ 1,315396 % 304,504 8 333,871
EXPENDITURES
General Government g 805,885 & - b3 - 8 23,557
Protection to Persons and Property 386,065 371,743 389,206
General Health and Sanitation 40,995 36,797
Social Services 8,654 300
Recreation and Cultwre 76,500
Roads 539,142 37,567
Airports 7,613
Debt Service 358,302 44,546
Capital Outlay 202,576 583,397 124,982
Administration 385,931 104,007 109,388 11,641
Tatal Expenditures § 2276611 § 1226546 % 481,131 % 668,596
Excess (Deficiency) of Revenmues Crver
Expenditures Before Other
Financing Sources {UJses) & 399,835 % 88:850 % (176,627) -3 (334,725)

Other Financing Sources (Uses)

Financing Obligation Proceeds b - 5 - $ - 3 110,000
Transfers From Other Funds 101,150 175,000 183,340
Transfers To Other Funds {358,340) {100,000) (1,150)

Total Other Financing Sources (Uses) $ (257,190) %  {i00,000) § 175,000 % 262,190

Net Change in Fund Balances - b3 142,645 % (11,1500 & (1,627) § {42,535)
Fund Balances - Beginning, restated 466,333 609,770 26,031 188,720
Fund Balances - Ending - b 608,980 § 688,620 § 24,404 5 146,194

The accompanying notes are an integral part of the financial staternents.




CALDWELL COUNTY

STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS - MODIFIED CASH BASIS
For The Year Ended JUNE 30, 2006

(Continued)

Total
Governmental
Funds

$ 1,840,448
40,465

21,351
43,702
2,493,062
93,682
76,158

21,348

3 4,630,217

$ 829442
1,147,014
77,792

8,954

76,500
576,709
7,613
402,938
910,955
614,567

§ 4,652,884

5 {22,667)

3 110,000
459,490
(459,490)

¥ 110,000

$ 87,333
1,380,865

5 1468198

The sccompanying notes are an integral part of the financial statements.
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CALDWELL COUNTY
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS

For The Year Ended June 30, 2006
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CALDWELL COUNTY
. RECONCILIATION OF THE STATEMENT OF REVENUES,
(— ' EXPENDITURES, AND CHANGES IN FUND BALANCES OF
o GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES - MODIFIED CASH BASIS

For The Year Ended June 30,2006

Reconciliation to the Statement Revenues, Expenditures, and Changes
in Fund Balance-Governmental Funds To The Statement of Acitvities:

Net Change in Fund Balances - Total Governmental Funds h 87,333

Amounis reporied for governmenial activities in the Slatement of

Activities are different because Governmental Funds report

capital outlays as expenditures. However, in the Statement of

Activities the cost of those assets are allocated over their

estimated useful lives and reported as depreciation expense.
Capital Outlay 910,853
Depreciation Expenss (273,112)

The issvance of long-term debt (e.g. bonds, financing obligations) provides

enrrent financial resources to governmental funds, while repayment of principal

on jong-lerm debt consumes the current financial resources of Governmental

Fuunds. These transactions, however, have ne effect on net assets,
Financing Ohligation Praceeds (110,000)
Bond Issvance

Lease and bond principal payments are expensed in the Governmental Funds

as 2 use of current financial resources.

()

Financing Obligations Principal Amount 115,340
Bond Payments 85,000
Change in Net Assets of Governmental Activities 3 815,516

The accompanying notes are an integral part of the financial staterments.




CALDWELL COUNTY
STATEMENT OF NET ASSETS - PROPRIETARY FUND - MODIFIED CASH BASIS

June 30, 2006
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CALDWELL COUNTY
STATEMENT OF NET ASSETS - PROPRIETARY FUND - MODIFIED CASH BASIS

- June 30, 2006

Business-Type
Activities -
Enterprise

Fund

Jail
Canteen
FFund

Assels
Current Assets:

Cash and Cagh Equivalents 42,067
Total Current Assels 42,067
Noncorrent Assets:
Capital Assets:
Vehicles and Equipment 11,000
Less Accumulated Depreciation (3,714)
Total Noncurrent Assets 7,286
Total Assets 49,353
T Net Asseis
(\r_) Invested in Capita] Assets,
Net of Related Debt 7,286
Unrestricted 42,067
Total Net Assets 48,353

The accompanying notes are an integral part of the financial statements.




CALDWELL COUNTY
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS -
' FPROPRIETARY FUND - MODIFIED CASH BASIS

For The Year Ended June 30, 2006
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CALDWELL COUNTY
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS -
PROPRIETARY FUND - MODIFIED CASH BASIS

For The Vear Ended June 30, 2006

Business-Type

Activities -
Enterprise
Fund
Jail
Canteen
Fand
Operating Revenues
Canteen Receipts 3 36,027
Total Operating Revenues 36,027
Operating Expenses
Cost of Sales $ 18,943
Dyepreciation 1,857
Miscellaneous 8,313 -
Total Operating Expenses 26,113
Operating Income (Loss) 3 6,514
Nonopperating Revenues (Expenses)
Interest Income 3 239
Total Nonoperating Revenues
{Expenses) $ 239
Change In Net Assets 7,153
Total Net Assets - Beginning 42,200
Total Net Assets - Ending 8 49353

The accompanying notes are an integral part of the financial statemenss.
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CALDWELL COUNTY

STATEMENT OF CASH FLOWS - PROPRIETARY FUND - MODIFIED CASH BASIS

For The Year Ended June 30, 2006
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T CALDWELL COUNTY
STATEMENT OF CASH FLOWS - PROPRIETARY FUND - MODIFIED CASH BASIS
For The Year Ended June 30, 2006
Business-Type
Activities -
Enterprise
Fund
Jail
Canieen
Fund
Cash Flows From Operating Activilies
Receipts From Cuslomers $ 36,027
Cost of Sales (18,943}
Miscellaneous (8,313)
Net Cash Provided By
Operating Activilies 3 8,771
Cash Flows From Investing Activities
Interest Earned 3 239
Wet Cash Provided By
Investing A.ctivities . S 235
Net Increase {Decrease) in Cash and Cash
Equivalents 5 9,010
(r\\ Casl and Cash Equivalenis - July 1 53,057
}
.
Cash and Cash Equivalents - June 30 5 42,067

The accompanying notes are an integral part of the financial statements.
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CALDWELL COUNTY

STATEMENT OF CASH FLOWS -
f\ y PROPRIETARY FUND - MODIFIED CASH BASIS
' Tor The Year Ended June 30, 2006
(Centinued)
Business-Type
Activities -
Enterprise
Fund
Reconciliation of Operating Income 1o Jail
Net Cash Provided (Used) by Operating " Canteen
Activities Fund
Operating Income (1.0ss) ) - 3 6,914
Adjustments to Reconcile Operating
Income To Net Cash Provided (Used)
By Operating Activities
Depreciation Expense 1,857
Net Cash Provided By Operating
Activities 5 8,771

The accompanying notes are an integral part of the financial stalements.




CALDWELL COUNTY
STATEMENT OF FIDUCIARY FUND NET ASSETS - MODIFIED CASH BASIS

June 30, 2006
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CALDWELL COUNTY
STATEMENT OF FIDUCIARY FUND NET ASSETS - MODIFIED CASH BASIS

June 30, 2006
Agency Fund
Flexible
Spending Account
Tund
Assets
Current Assets:
Cash and Cash Equivalents $ 3,987
Total Asseis by 3,987
Liabilities
Amounts Held In Custody For Qthers $ 3,987
Total Liabilities 3 3,087

The accompanying notes are an infegral part of the financial statements.
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CALDWELL COUNTY
NOTES TO FINANCIAL STATEMENTS

June 30, 2006
Note 1.  Summary of Significant Accounting Policies
A. Basis of Presentation

The county presents its government-wide and fond financial statements in accordance with a modified
cash basis of accounting, which is a comprehensive basis of accounting other than accounting principles
generally accepted in the United States of America. Under this basis of accounting, assets, liabilities,
and related revenves and expenditures are recorded when they result from cash transactions, with a few
exceptions. This modified cash basis recognizes revenues when received and expenditures when paid.
Notes receivable are recognized on the Staiement of Net Assets, but notes receivable are not included
and recognized on Balance Sheet - Governmental Funds. Property tax receivables, accounts payable,
compensated absences, and donated assets are not reflected in the financial statements.

Encumbrances lapse at year-end and are noi reflected on the Statement of Net Assets and Statement of
Activities; however encumbrances are reflected on the Balance Sheet - Governmental Funds as pari of
the fund balance (Reserved for Encumbrances).

The State Local Finance Officer does not require the county to report capital assets and infrastructure;
however the value of these assets is included in the Statement of Net Assets and the corresponding
depreciation expense is included on the Statement of Activities.

B. Reporting Entity

The financial statements of Caldwell County include the funds, agencies, boards, and entities for which
the fiscal court is finarcially accountable. Financial accountability, as defined by Section 2100 of the
Governmental Accounting Standards Board (GASB) Codification of Governmental Accounting and
Financial Reporting Standards, as amended by GASB 14 and GASB 39, was determined on the basis of
the government’s ability to significantly influence operations, select the governing authority, participate
in fiscal management and the scope of public service.

C. Caldwell County Elected Officials Not Part Of Caldwell County, Kentucky

Kentucky law provides for election of the officials below from the geographic area constituting
Caidwell County. Purspani to state statute, these officials perform wvarious services for the'
Commonwealth of Kentucky, its judicial courts, the fiscal court, various cities and special districts
within the county, and the board of education. In exercising these responsibilities, however, they are
required fo comply with state laws., Audits of their financial statements are issued separately and

" individually and can be obtained from their respective administrative offices. These financial

statements are not required 1o be included in the financial statements of Caldwel} County, Kentucky:

» Circuit Court Clerk

« County Attorney

«  Property Valualion Administralor
»  County Clerk

*  County Sheriff
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CALDWELL COUNTY
NOTES TO FINANCIAL STATEMENTS
June 30, 2006
(Continued)

Nofe 1.  Summary of Significant Aecounting Policies (Continued)
D. Government-wide and Fund Financial Statements

The governmeni—wide financial statements (i.e., the statement of net assets and the statement of
activities) report information on all of the non-fiduciary activities of the primary government and its
non-fidueiary compenent units. For the most part, the effect of interfimd activities has been removed
from these statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on sales, fees, and charges for support. Business-type revenues come mostly from
fees charped to exiernal parties for goods or services. Fiduciary funds are not included in these
financial statements due to the unavailability of fiduciary funds tc aid in the support of govemnment
programs.

The statement of net assets presents the reporting entity’s non-fiduciary assets and liabilities, the
difference between the twe being reported as net assets. Net assets are reported in three categories: 1)
invested in capital assets, net of related debt - consisting of capital assets, net of accumulated
depreciation and reduced by outstanding balances for debt related to the acquisition, construction, or
improvement of those assels; 2) restricted net assets - resulting from constraints placed on net assets by
creditors, grantors, contributars, and other external parties, including these censiraints imposed by law
through constitutional provisions or enabling legisiation; and 3} unrestricted net assets - those assets
that do not meet the definition of restricted net assets or invested in capital assets.

The statement of activities demonstrates the degree to which the direct expenses of a given function are
offsel by program revenuss. Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include: 1) charges to customers or applicanis who purchase, use, or
directly benefit from goods, services, or privileges provided by a given function; 2) operating grants and
contributions; and 3) capital grants and contributions that are restricted to meeting the operational or
capital requirements of & particular function. Internally dedicated resources such as taxes and
unrestricted state funds are reported as general revenues.

Funds are characterized as either major or non-major. Major funds are those whose assets, liabilities,
revenues, or expenditures/expenses are at least ten-percent of the corresponding total (assets, liabilities,
etc.) for all funds or type (governmental or proprietary) and whose total assets, liabilities, revenues, or
expenditures/expenses are at Jeasi five percent of the corresponding tetal for all governmental and
enterprise funds combined. The fiscal court may also designate any fund as major.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds. Major individual governmental funds and major enterprise funds are reported as separate

columns in the financial statements.

Governmental Funds

The primary government reports the following major governmental funds:

General Fund - This is the primary operating fund of the fiscai court. It accounts for all financial
resources of the general government, except where the Governor’s Office for Local Development
requires a separate fund or where management requires that a separate fund be used for some function.
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Note 1. Summary of Significant Accounting Policies {Continued)
D. Governmeni-wide and Fund Financial Statements (Continued)

Road Fund - This fund is for road and bridge construction and repair. The primary source of revenue
for this fund is state payments for truck licenses distribution, municipal road aid, and transportation
grants. The Governor’s Office for Local Development requires the fiscal court to maintain these
receipts and expenditures separaiely from the General Fund.

Jail Fund - The primary purpose of this fund is to account for the jail expenses of the county. The
primary sources of revenue for this fund are reimbursements from the state and federal government,
payments from other counties for housing prisoners, and transfers from the General Fund. The
Governor’s Office for Local Development requires the fiscal court to mainiain these receipts and
expenditures separately firom the General Fund.

The primary government also has the following non-major funds: Local Government Economic
Assistance Fund, Grant Fund, and Ambulance Fund.

Special Revenue Funds:

The Road Fund, Jail Fund, Local Government Economic Assistance Fund, Grant Pund, and Ambulance
Fund are presented as special revenue funds. Special revenue funds are to account for the proceeds of
specific revere sources and expenditures that are legally restricted for specific purposes.

Proprietarv Funds

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with proprietary funds® principal ongoing operations. All revenues and expenses not
meeting this definition are reported as non-operating revenues and expenses. The principal operating
revenues of the county’s enterprise funds are charges to customers for sales in the Jail Canteen Fund.
Operating expenses for the enterprise funds include the cost of sales and services, administrative
expenses, and depreciation on cupital asseis.

The primary government reports the following major proprietary fund:

Jail Canteen Fund - The canteen operations are authorized pursuant to KRS 441.135(1), which allows
the iailer to sell snacks, sodas, and other items 1o inmates. The profits zenerated from the sale of those
iterns are to be used for the benefit or recreation of the inmates. KRS 441.135(2) requires the jailer 1o
maintain accounting records and report annually to the county treasurer the receipts and disbursements
of the Jail Canteen Fund.

Fiduciary Funds

Fidueiary funds report only those resources held in a frust or cusiodial capacity for individuals, private

organizations, or other governments, Caldwell County has one agency fund, the Flexible Spending
Account Fund. The Flexible Spending Account Fund is used to account for employees’ monies held by
the county for medical reimbursement purposes only. Unlike other funds, the agency fund reports
assets and liabilities only; therefore, it has no measurement focus.
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Note 1.  Summary of Significant Accounting Policies (Continued)
E. Deposits and Investments

The government's cash and cash equivalents are considered to be cash on hand, demand deposits,
certificates of deposit, and shori-term investments with original maturities of three months or less from
the date of acquisition.

KRS 66.480 authorizes the county 1o invest in the following, including but not limited to, obligations of
the United States and of its agencies and instrumentalities, obligations and contracts for future delivery
or purchase of obligations backed by the full faith and credit of the United Stales, obligations of any
corporation of the United States government, bonds or certificates of indebtedness of this state, and
certificates of deposit issued by or other interest-bearing accounts of any bank or savings and loan
institution which are insured by the Federal Deposit Insurance Corporation (FDIC) or which are
collateralized, to the extent uninsured, by any obligation permitted by KRS 41.240(4).

F. Capital Asseis

Capital assets, which include land, land improvements, buildings, furniture and office equipment,
building improvements, machinery, equipment, and infrastructure assets (roads and bridges) that have a
useful life of more than one reporting period based on the government’s capifalization policy, are
reported in the applicable governmental or businéss-type activities of the government-wide financial
statements. Such assefs are recorded at historical cost or estimated historical cost when purchased or
constructed,

Cost of normal maintenance and repairs that do not add 1o the value of the asset or materially extend the
asset’s |ife are not capitalized. Land and Construction In Progress are not depreciated. Interest incurred
during construction is not capitalized. Capital assets and infrastructure are depreciated using the
straight-line method of depreciation over the estimated vseful life of the asset.

Capitalization  Useful Life

Threshold (Years)
Land Improvements - 3 12,500 . 10-60
Buildings and Building lmprovemenis § 25,000 10-75
Machinery and Equipment b 2,500 3-25
Vehicles % 2,500 5-15
Infrastructure 3 20,000 10 -50

G. Long-term Obligations

In the government-wide financial statements and proprietary fund types in the fund financial statements,
long term debt and other long-term obligations are reported as liabilities in the applicable financial
stalements. The principal amount of bonds, notes and financing obligations are reported.

in the fund financial statements, governmental fund types recognize bond interest, as well as bond

“issuanece costs when received or when paid, during the current period. The principal amount of the debt

and interest are reporfed as expenditures. Issuance costs, whether or not withheld from the acinal debt
proceeds received, are reporied as expenditures. Debt proceeds are reported as other financing sources.
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Note 1.  Summary of Significant Accounting Policies (Continued)
H. Fund Equity

In the fund financial statements, the difference between the assets and liabilities of governmental funds
is reported as fund balance. Fund balance is divided into reserved and unreserved components, with
unreserved considered available for new spending. Unreserved fund balances may be divided into
designated and undesignated portions. Designations represent fiscal courl’s intended use of the
resources and should reflect actual plans approved by the fiscal court.

Governmental funds repart reservations of fund balance for amounts that are legally restricied by
outside parties for use for a specific purpose, Jong-term receivables, and encumbrances.

“Reserved for Encumbrances” are purchase orders that will be fulfilled in a subsequent fiscal period.
Althougl: the purchase order or contract creates a legal commitment, the fiscal court incurs no liability
until performance has oceurred on the part of the party with whom the fiscal court has entered inte the
arrangement. When a government intends to honor outstanding commitments in subsequent periods,
such amounts are encumbered. Encumbrances lapse at year-end and are not reflected on the Statement
of Net Asseis and Statement of Activities; however, encumbrances are reflected on the Balance Sheet -
Governmental Funds as part of the fund balance.

I. Budgetary Information

Annuzl budgets are adopted on a cash basis of accounting and according to the laws of Kentucky as
reguired by the State Local Finance Officer.

The County Judge/Executive is required to submit estimared receipts and proposed expenditures to the
fiscal court by May 1 of each year. The budget is prepared by fund, function, and activity and is
required 1o be adoptad by the fiscal court by July 1.

The fiscal court may change the original budget by transferring appropriations at the activity level;
however, the fiscal court may not increase ihe total budget without approval by the State Local Finance
Officer. ‘Expenditures may not exceed budgeted appropriaticns at the activity level.

J. Joint Ventures

A legal entity or other organization that results from a contractual agreemeni and that is owned,
operaied, or governed by two or more participants as & separate activity subject to joint control, in
which the participants retain (a) an cngoing financial interest or () an ongoing financial responsibility
is a joint venture. Based upon these criteria, the following is considered a joint venture of the Caldwell
County Fiscal Court: :

Pennvrile Emergency Assistance Center

The Caldwel]l Ceunty Fiscal Court has retained an ongoing financial responsibility for the Pennyrile
Emergency Assistance Center. The Center is a joint venture between the Fiscal Court and the City of
Princeton “to provide & centralized dispatch service for cooperative ambulance, fire, rescue, emergency,
and law enforcement agencies™ within the county and the city. The Fiscal Court and the City of
Princeton are each responsible for fifty percent of the basic administration included in the budget of the
Center. During the fiscal year 2006, the Fiscal Court paid $62,000 to the Center.
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Note 1.  Summary of Significani Accounting Policies (Continued})

J. Joint Ventures (Continued)

Pennyrile Westpark Industrial Development Authority

The Caldwell County Fiscal Court has retained an ongoing financial responsibility for the Pennyrile
Westpark Industrial Develepment Authority (Park). The Pennyrile Westpark Industrial Development
Authority is a joint venture between the Fiscal Court and the Counties of Crittenden, Livingston, Lyon,
and Trigg “for the purpose of acquiring and developing land, marketing sites, and assisting and
supporting tenants al the Park in order to stimulate and promote economic development n the
jurisdictions™. All parties are responsible for fifieen percent of the basic administration included in the
budget of the Park excepi for Lyon County, which is responsible for forty percent. During fiscal year
2006, the Fiscal Court did not pay the Park any funds due to there not being activity within the
organization for the year.

K. Joinily Governed Organizations '

A regional government or other multi-governmental arrangement that is governed by representatives
from each of the governments that created the organization, but that is not & joint venture because the
participants do not retain an ongoing financial interest or responsibility are considered to be jointly
poverned organizations. Based on these criteria, the following are considered to be jointly governed
organizations of the Caldwel! County Fiscal Court: Princeton-Caldwell County Industrial Development
Authority and the City-County Patlk.

Note2.  Deposits
A, Deposits

The county maintains deposits of public funds with depository institutions insured by the Federal
Deposit Insurance Corporation (FDIC) as required by KRS 66.480(1)(d). According to KRS 41.240(4),
the depository institution should pledge or provide sufficient collateral which, together with FDIC
insurance, equals or exceeds the amount of public funds on deposit at all times. In order to be valid
against the FDIC in the event of failure or insolvency of the depository institution, this pledge or
provision of collateral should be evidenced by an agreement between the county and the depository
institution, signed by both parties, that is (2) in writing, (b) approved by the board of directors of the
depository institution or its loan committee, which approval must be reflected in the minutes of the
board or commitiee, and (¢) an official record of the depository instifution. These reguirements were
met.

Custodial Credit Risk — Deposits

Custodial credit risk is the risk that in the event of a depository institution failure, the government’s
deposits may not be returned to it. Caldwel]l County Fiscal Court does not have a deposit policy for
custodial credit risk, but rather follows the requirements of KRS 41.240(4). As of June 30, 2006, &ll
depesits of the primary government were covered by FIJIC insurance or a properly executed collaterat
security agreement.
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Note 3. Capital Assets

Capilal asset activity for the year ended June 30, 2006 was as foliows:
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- Reporting Entity
_ Beginning Ending
Primary Government: Balance Increases Decreases Balance
Governmental Activities:
Capitat Assets Not Being Depreciated:

Land $ 139,200 § 100,100 § ] 235,300
Total Capital Assets Not Being

Depreciated 139,200 100,100 239,300
Capital Assets, Being Depreciated:

Lang Improvements 212,522 15,000 227,522

Buildings 5,194,129 7420 5,201,549

Vehicles and Equipment 1,344,283 308,187 1,652,470

Infrastructure 567,515 480248 1,047,763
Tota! Capital Assets Being

Depreciated 7,318,449 810,855 8,128,304
Less Accuomulated Depreciation For:

Land Improvements (7,023) {7,622) (14,645)

Buildings (706,551) (54,292) (800,843}

Vehicles and Equipment (571,501) (123,298) {694,795)

Infrastructire (37,869) {47,900) {85,769)
Total Accumulated Depreciation (1,322,944 (273,112) (1,596,056)
Total Capital Assets, Being -

Depreciated, Net 5,995,505 537,743 6,533,248
Governmental Activities Capital

Assets, Net & 6134705 § - 637843 § 0§ 6772548
Business-Type Activities:

Capital Assets, Being Depreciated:

Vehicles and Equipment 3 11.000 § § 3 11,000
Total Capital Assets Being

Depreciated 11,060 13,000
Less Accumulated Depreciafion For:

Vehicles and Equipment {1.857) (1.857) (3.714)
Total Accumulated Depreciation (1,857) (L857) 3,714}
Total Capial Assets, Being : '

Depreciated, Net 9,143 (1.857) 7.286
Business-Type Activities Capital

Assets, Net 5 9143 & (1.857) § 0 5 7,286
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Note 3.  Capital Assets (Continued)
Depreciation expense was charged to functions of the primary government as follows:

Governmental Activities:

(GGeneral Government L 72,300
Protection to Persons and Property 42,088
General Health and Sanitation 57,609
Recreation and Culture 3,327
Roads, Including Depreciation of General Infrastructure Assets 97,788
Total Depreciation Expense - Governmental Activities § 273,112

Business-Tvpe Aclivities
Jail Canteen 5 1,857

&

Total Depreciation Expense - Business-Type Activities 1,857

Noted.  Short-term Debt

In July 2005, Caldwell County participated in the Kentucky Association of Counties Kentucky Advance
Revenue Program by issuing a note in the amount of $550,000, with principal being due in January
2006.

Changes In Short-termn Liabilities

Beginning Ending

Balance Additions Reductions Bealance
Governmental Activities
Kentucky Advance
Revenue Program b $ 550,000 ¥ 550,000 %

Governmenta] Activities .
Short-term Liabilities 5 0 % 550,000 § 550,000 § |
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Note 5. Long-term Debt

A. General Obligation Relunding Bonds. Series 1999 (Hospital Revenne Bonds)

The fiscal court issued series 1999 bonds in the amount of §3,175,00C for the purpese of refinding
Series 1996 bonds. Interest on the bonds is payable each Jamuary and July 1, beginning Jamary 1,
2000. The bonds were issued in principal amounts of $5,060 and imtegral multiples thereof and mature
at various dates beginning January 1, 2000 through January 1, 2024. The bonds are subject to
redemption prior to maturity. Bonds and interest outstanding as of June 30, 2006 are as follows:

Governmental Activities

Fiscal Year Ended

June 30 Principal interest

2007 3 90,000 § 136,240
2008 95,000 131,560
2009 100,600 126,620
2010 105,000 122,320
2011 110,000 115,960
2012-2016 640,000 487,138
2017-2021 830,000 299,715
2022-2024 615,000 65,349
Totals $ 2,585,000 § 1,484,902

B. Courthouse Annex

The Caldwell County Fiscal Court has entered into a lease purchase agreements with Kentucky
Association of Counties Leasing Trust Program (KA CoLT) for the construction of the courthouse annex
for $215,000. The terms of the lease agreement are 15 annual principal payments and monthiy interest

payments at an -interest rate of 5.69%. The Fiscal Court was in compliarce with the derms: of the

agreement as of June 30, 2006. Future lease principal and interest requirements are:

Governimental Activities

Fiscal Year Ended

June 30 Principal Interest

2007 & 17,000 % 4,560
2008 19,000 3,363
2009 18,000 2,199
2010 20,000 783
Totals b 75,000 % 10,905
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Note 5.  Long-term Debt (Continued)

C. Ambulance Service Building

The Caldwell County Fiscal Court has entered into a lease purchase agreement with Kentucky
Association of Counties Leasing Trust Program (KACoLT) for the construciion of an ambulance
building for $300,000. The terms of ihe lease agreement are 1S annual principal payments with
monthly interest payments at an interest rate of 5.35%. The Fiscal Court was in compliance with the
terms of the agreement as of June 30, 2006, Future lease principal and interest requirements are:

Governmental Activities

Fiscal Year Ended

June 30 Principal Interest

2007 $ 23,000 &% 7,253
2008 24,000 5,801
2009 25,000 4,244
2010 26,000 2,624
2011 26,000 967
Totals 5 124,000 5 20,929

D. Fire Truck

In November 2003, the Caldwell County Fiscal Cowrt refinanced $137.000 with the Kentucky Area
Development District Leasing Fund (KADD). The original lease purchase agreement for $200,000 was
signed in April 1999 for the purchase of a fire truck. The terms of the lease agreement are biannual
principal and interest payments due in November and May with an average interest rate of 3.07%. The
Fiscal Court was in compliance with the terms of the agreement as of June 30, 2006. Future lease
principal and interest requirements are:

Fiscal Year Ended Business-Type Activities
June 30 Principal Inierest
2007 5 23,000 % 2,135
2008 24,000 1,490
2009 23,000 916
Totals K3 70,000 8§ 4,541

E. B-911 Eguipment

In September 2003, the Caldwell County Fiscal Court has entered into a lease purchase agreement with
Kentucky Association of Counties Leasing Trust Program (KXACoLT) for the purchase of E-011
equipment for 5142,840. The terms of the lease agreement are 5 annual principal payments with
monthly interest payments at a variable rate.
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Note 5. Loﬁg-term Debt {Continued)

E. E-911 Equipment (Continued)
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The Fiscal Court was in compliance with the terms of the agreement as of June 30, 2006. Future lease

principal and interest Tequirements are:

Business-Type Aclivities

Fisca) Year Ended

Jume 30 Principal Interest

2007 $ 29,498 & 2,031
2008 30,492 762
Totals $ 59,990 % 2,793

F. Fire Equipment

In March 2003, the Caldwell County Fiscal Courl has entered into a lease purchase agreement with
Kentucky Association of Counties Leasing Trust Program (KACoLT) for the purchase of fire
equipment for $80,000. The terms of the lease agreement are 5 annual principal payments with monthly
interest payments at an interest rate of 2.67%. The Fiscal Court was in compliance with the terms of the

agreement as of June 30, 2006. Future lease principal and inlerest requirements are:

Business-Typs Activities

Fiscal Year Ended

June 30’ Principal Interest
2007 8 16,000 & 883
2008 17,000 332
Totals by 33.000 % 1.215

G. Rescoe Trock

In December 2005, the Caldwell County Fiscal Court has entered into 2 lease purchase agreement with
Kentucky Association of Counties Leasing Trust Program (KACoLT) for the purchase of rescue truck
for $110,000. The terms of the Jease zgreement are for 60 monthly principal payments with interest

payments at an interest rate of 4.25%.
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Naote 5. Long-ierm Debt (Continued)

G. Rescue Truck- (Continuned)

The Fiscal Court was in compliance with the terms of the agreement as of June 30, 200€. Future lease

principal and interest requirements are:

Fiscal Year Ended Business-Type Activities

June 30 Principal Interest
2007 $ 20,358 § 4,460
2008 21,403 3,639
2009 22,501 2,644 .
2010 23,656 1,492
2011 12,279 296

Totals b 100,197 & 12,531

H. Changes In Long-term Liabilities

Long-term liability activity for the year ended June 30, 2006, was as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Primary Government:
Governmental Activities:
General Obligation Bonds $ 2,670,000 % $ 85000 § 2585000 § 50,000
Financing Obligations 467,527 110.000 115340 & 462,187 128,856
Governmental Activities
Long—tem]Liabiiities‘ $ 3,037,527 % 110000 § 200340 § 3,047,187 3 218836
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Note 6.  Interesi On Short-Term Debt and Long-Term Debt

Interest on Short-Term Debt and Long-Term Debt on the Statement of Activities includes $202,598 in
interest on financing obligations and general obligation bonds.

Note 7.  Employee Retirement System

The fiscal court has elected to participate in the County Employees Retirement System (CERS),
pursuant to KRS 78.53C¢ administered by the Board of Trustees of the Kentucly Retiremenl Systems.
This is a cost-sharing multiple-employer defined benefit plan, which covers eil eligible full-lime
employees and provides for retirement, disability, and deeth benefits to plan members. Benefil
coniributions and provisions are established by statute. Nonhazardous covered employees are required
to coniribute 5 percent of their salary to the plan. The county’s contribution rate for nonhazardous
employees was 10.98 percent. Hazardous covered employees are required to contribute 8 percent of
their salary to the plan. The county’s contribution rate for hazardons employees was 25.01 percent.

Benefits fully vest on reaching five years of service for nonhazardous employees. Aspects of benefits
for nonhazardous empioyees include retirement after 27 years of service or age 65. Aspects of benefits
for hazardous employees include retirement after 20 years of service or age 55.

Historical trend information showing the CERS’ progress in accumulating sufficient assets to pay
benefiis when due is presented in the Kentucky Retirement Systems’ annua! financial report. This
report may be oblained by writing the IKentucky Retiremeni Systems, 1260 Louisville Road, Frankfort,
KY 40601-6124, or by telephone at (502) 564-4644.

Note 8.  Deferred Compensation

The Caldwell County Fiscal Court voted to allow all eligible employees to participate in deferred

compensation plans administered by The Kentucky Public Employees” Deferred Compensation
Authority.  The Kentucky Public Employees® Deferred Compensation Authority is authorized under

KRS 18A.230 1o 18A.275 to provide administration of tax sheltered supplemental retirement plans for

all state, public school and university employees and employees of Jocal political subdivisions thal have

elecied to participate.

These deferred compensation plans permits all full time employees to defer a portion of their salary
unti] future years. The deferred compensation is not available to employees until termination,
refirement, death, or unforeseeable emergency. Participation by eligible employees in the deferred
compensation plans is voluntary.

Historical trend information showing The Kentucky Public Employees® Deferred Compensaiion
Authority’s progress in accumulating sufficient assets fo pay benefits when due is presented in The
Kentucky Public Employees’ Deferred Compensation Authority’s annual financial report. This report
may be chiained by writing Kentucky Public Employees® Deferred Compensation Authority at 105 Sea
Hero Road, Suite 1, Frankfort, K'Y 40601-8862, or by telephone at (502) 573-7925.
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Note 9. Insurance

For the fiscal year ended June 30, 2006, Caldwell County was a member of the Kentucky Association of
Counties’ All Lines Fund (KALF). KALF is a self-insurance fund ang was organized to obtain lower
cost coverage for general liability, property damage, public officials’ errors and omissions, public
liability, and other damages. The basic nature of a self-insurance program is that of a collectively
shared risk by its members. If losses incurred for covered claims exceed the resources contributad by
the members, the members are responsible for payment of the excess losses.

Note 10.  Prior Period Adjustments

The road fund balance of §688,620 has been adjusted to include a prior year voided check in the amount
of $57 for a prior period adjustment.
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REVENUES
Taxes
In Lieu Tax Payments
Excess Fees
Licenses and Peyrmits
Intergovernmeniz] Revenue
Miscellaneous
Interest
Total Revenues

EXPENDITURES

General Government
Protection to Persons and Property
General Health and Sanftation
Social Services
Recreation and Culture
Afrports
Debt Service
Capital Projects
Administration

Total Expenditures

Excess (Deficiency) of Revenues Over
Expenditures Before Other
Financing Sources {Uses)

OTHER FINANCING SOURCES (USES)
Transfers From Other Funds
Transfers To Other Funds
Total Other Financing Sources (Uses)

Net Changes in Fund Balance
Fund Balance - Beginning

Fund Balance - Ending

GENERAL FUND

Actoal Variance with

Armounis, Final Budget

Budgeled Amounts (Budgetary Positive

Original Final Basis) {Negative)
5 1645587 5 1,645587 % 1,799,789 § 154,202
35,700 35,700 40,465 4,765

670 670 21,351 20,681

20,700 20,700 43,702 23,002
640,938 858,714 726,834 {131,880)
10,788 19,563 29,034 9,471

7,000 7,000 15,271 8,271

$ 2,361,383 § 2587934 § 2,676446 § 88,512

$ 938242 § 9897216 § 805885 § 183,331

276,917 398,098 386,065 12,033
41,960 141,960 40,995 100,965
9,019 8,654 8,654
76,000 76,500 76,500
7,613 7.613 7,613
454,323 412,809 358,392 54,417
100 100 202,576 (202,476)
415,059 410,834 389,931 20,903

=9

§ 2219233 § 2445784 2276611 § 169,173

§ 142150 8§ 142150 § 399835 § 237,685

$ 11948 § 11948 § 101,150 § (18,336)
(507,249) (507249 (358,340 148,909

$ (387.763) § (387.763) § (357.190) § 130,573

§ (245613) § (245613) § 142645 § 388,258
245,613 245,613 466,535 220,722

5 0 5 0 § 608980 § 608,980
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ROAD AND BRIDGE FUND
Actual " Variance with
Armounts, Final Budget
Budgeted Amounts {Budgetary Positive
Qriginal Final Basig) (Negative)
REVENUES
Intergovernmental Revenue $ 863231 § 1262042 § 1282391 ' § = 20,349
Miscellanecus 1,500 1,500 27,946 26,446
Interest . 1,600 1,600 5,059 3,459
Total Revenues ‘ $ 866331 § 1265142 § 131539 § 50,254
EXPENDITURTES
Roads ¥ 1061450 § 1,511,562 § 539,142 8§ 972,420
Capital Projects 583,397 (583,397}
Administration 170,500 115,199 104,007 15,152
Total Expenditures § 1231950 § 1,630,761 § 1,226,546 § 404 215

Excess {Deficiency) of Revenues Over
Expenditures Before Other
Financing Sources (Uses) $ (365619) § (365619) % 88,850 § 454,469

OTHER FINANCING SOURCES (USES)

Transfers To Other Funds o $ (1194867 § (119486} & (100,000 § 10,486
Total Other Financing Sources (Uses) 5 (119486) § (119486) § {(100,000) $§ 19,486

Net Changes in Fund Balance 5 (485,105) § (485105 $ (1,150 § 473,055
Fund Balance - Beginning, Restated 485,105 485,105 699,770 214,665
Fund Balance - Ending b 0 % 0 § 688620 § 688,620
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CALDWELL COUNTY
BUDGETARY COMPARISON SCHEDULES

Required Supplementary Information - Modified Cash Basis
For The Year Ended June 30, 2006

(Continued)
JATL FUND
Actual Variance with
Arnounts, Final Budget
Budpeted Amounts {Budgetary Positive
Original Final Basis} (Negalive)
REVENUES :
Intergovernmental Revenue § 168000 § 168,000 § 201,725 § 33,725
Charges for Services 50,000 50,000 93,682 43,682
Miscellaneous 6,800 6,800 8,918 2,118
Interest - 300 300 179 {(121)
Total Revenues 5 225100 & 225100 $ 304,504 § 79,404
EXPENDITURIES
Protection to Persons and Property § 424620 § 424620 § 37.,743 § 52,877
Administration 130,900 130,900 109,388 21,512
Total Expenditures § 558520 % 535520 0§ 4R1I31 % 74,389
Excess (Deficiency) of Revenues Over
Expenditures Before Other
Financing Sources {Uses) . 5 (33042D) § (3304200 § (176,627) % 153,793
OTHER FINANCING SOURCES (USES)
Transfers From Other Funds § 323509 % 32350% § 175000 § {148,908)
Total Other Financing Sources (Uses) § 323500 § 3235909 § 175000 § {148,909)
Net Changes in Fund Balance $ (6,511) § (6,511} § (1,627 % 4,884
Fund Balance - Beginning 6,511 6,511 26,031 19,520
Fund Balance - Ending 5 0 5 0 § 24404 % 24 404
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. CALDWELL COUNTY
NOTES TO REQUIRED SUPPL EMENTARY INFORMATION

June 30, 2006
Budgetary Information

Arnual budgets are adopted on a cash basis of accounting and according to the laws of Kentucky as
required by the State Local Finance Officer.

The County Judge/Executive is required 1o submit estimated receipts and proposed expenditures 1o the
fiscal court by May 1 of each year. The budget is prepared by fund, function, and activity and is
required 1o be adopted by the fiscal court by July 1.

The fiscal court may change the original budget by transferring appropriations at the activity level;
however, the fiscal court may not increase the total budget without approval by the State Local Finance
Officer. Expenditures may not exceed budgeted appropriations at the activity level.
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COMBINING BALANCE SHEET -
NON-MAJOR GOVERNMENTAL FUNDS - MODIFIED CASH BASIS
Other Supplementary Information

June 30, 2006



CALDWELL COUNTY
COMBINING BALANCE SHEET -

NON-MAJOR GOVERNMENTAL FUNDS - MODIFIED CASH BASIS

ASSETS
Cash and Cash Equivalents
Total Assets

FUND BALANCES
Reserved For:
Encumbrances
Unreserved:

Special Revenue Funds

Total Fund Balances

Other Supplementary Information

June 30, 2006

Total
Non-Major
LGEA Grant Ambulance Governmental

Fund Fund Fund Funds
5 109,659 3 - § 36535 § 146,194
§ 109,659 % 0 $ 36535 % 146,194
3 1,715 % - $ - $ 1,715
107,944 - 36,535 144 478
$ 109,659 % 0 % 36535 § 146,194




CALDWELL COUNTY
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - NON-MAJOR GOVERNMENTAL FUNDS - MODIFIED CASH BASIS
Other Supplementary Information

For The Year Ended June 30, 2006
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CALDWELL COUNTY

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - NON-MAJOR GOVERNMENTAL FUNDS - MODIFIED CASH BASI
_ Other Supplementary Information

For The Year Ended June 30, 2006

REVENUES
Taxes
Intergovernmental
Miscellaneous
Interest
Total Revenues

EXPENDITURES
General Government
Protection to Persons and Property
General Health and Sanitation
Social Services
Roads
Debt Service
Capital Outlay
Administration
Total Expenditures

Excess (Deficiency) of Revenues Over
Expenditures Bsfore Other
Financing Sources (Uses)

OTHER FINANCING SOURCES (USES)
Financing Obligation Proceeds
Transfers From Other Funds
Transfers To Other Funds
Total Other Financing Sources (Uses)

Net CJmnge in Fung Balances
Fund Balances - Beginning
Fund Balances - Ending

Pape 48

Total

Non-Major
LGEA Grant Ambulance Governmental

Fund Fund Fund Funds
8 § 3 40,659 § 40,639
203,123 5,000 73,980 282,112
10,261 10,261
684 155 839

§ 214068 % 5000 8§ 114,803 § 333,871
b 23,557 % 5 3 23,557
127,500 5,000 256,706 380,206
36,797 36,797
300 300
37,567 37,567
12,750 31,796 44 546
124,982 124,982
11,641 11,641

§ 375094 § 5000 § 288302 § 668,596
§ (161,026) § - § (173,699 § (334,725)
§ 110000 % - b - b 110,000
183,340 183,340
{1.150) (1,150)
5 110,000 § 0 5 182,190 $ 292,190
b (51,026) § - 5 8491 - § (42,535)
160,685 - 28.044 188,729
5 109,659 § 0 & 36.535 § 146,194




REPORT ONINTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
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CERTIFIED PUBLIC ACCOUNTANTS

The Honrorable Van Kniglt, Caldwel! County Judge/Executive
Members of the Caldwell County Fiscal Court

Report On Internal Control Over Financial Reperting And
On Compliance And Qiher Matters Based On An Audit OT Financial Statenients
Performed In Accordance With Government Auditing Standards

We have audiled the financial statements of the governmental activities, the business-type activities,

. each major fund, and the aggregate remaining fund information of Caldwell County, Kentucky, as of

and for the year ended June 30, 2006, which collectively comprise the Comnty’s basic financial
statements, as listed in the table of contents and have issued our report therean dated December 22,
2006. Caldwell County presents its financial staternents on the modified cash basis of accounting which

is & comprehensive basis of accounting other than generally accepted accounting principles. We

cendueled our audit in accordance with 2uditing standards generally accepted in the United States of
America and the standards applicable to financial andits comlained in Government Auditing Standards
issuad by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Caldwell County's internal ¢ontro! aver financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinions on
the:financial statements and not to provide an opinion on the internal control over financial reporting.

" "Our consideration of the. internal control over finencial reporting would not necessarily disclose all

matters in the internal control that might be considered to be material weaknesses.

A material wealmess is a reportable condition in which the design or operation of one or moere of the

" internal contro] components does not reduce 1o a relatively low level the rigk that misstatements caused

by error or fraud in amounts that would be material in relation o the financial statements being andited

o maj/ occur and not be detected within a timely period by employees in the normal course of performing

thejr assigned functions. ‘We noted no matters involving the internal conirol over financial reporting

!anc? its operations that we corsidered to be & material weakness.

Compliance And Other Matiers

-As part of obtaining reasonable assurance zboul whether Caldwell County’s fimancial statements are

free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, and cther matters, noncompliance with which could have &

" direct and material effect on the determination of financial statement amounts. However, providing

opinicns on compliance with those provisions was not an objective of our andit, and aceordingly, we do
not express such opinions. The results of our tests disclosed no instance of material noncompliance or
other matier that is required to be reported under Government Auditing Standards.

1011 Paris Road - Suite 341 - P.O, Box 488 - Mayfield, Kentucky 42066
Phone: 270-247-8050 Fax: 270-247-7749
AICPA KSCPA TSCPA
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( K Report On Internal Control Over Financial Reporting
And On Compliance And Other Matters Based On An Audit Of Financial
Statemnents Performed In Accordance With Government Auditing Standards
{Continued)

This report is inlended solely for the information and use of management and the Governor’s Office for
Local Development and is not intended to be and should not be used by anyone other than the specified
partizs.

Respectfnlly submitied,

Krista L. Romaine, CPA

Krista L. Romaine, CPA
Romaine & Associates, PLLC

Andit fieldwork completed -
December 22, 2006
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LOCAL GOVERNMENT ECONOMIC ASSISTANCE PROGRAM

CALDWELL COUNTY FISCAL COURT

IFor The Fiscal Year Ended
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CERTIFICATION OF COMPLIANCE
LOCAL GOVERNMENT ECONOMIC ASSISTANCE PROGRAM
CALDWELL COUNTY FISCAL COURT

Fiscal Year Ended June 30, 2006

The Caldwell County Fiscal Court hereby certifies that assistance received form the Local
Government Economic Assistance Program was expended for the purpose intended as diclated

by the applicable Kentucky Revised Statutes.
U N\’\Qw
\ 0

Name
County Judge/Executive

& / |

County Treasurer



